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“BEHIND THE SCENES” tours will be conducted at 
Macy’s during the period of the New York 
World’s Fair, so that visitors may have the 
opportunity of seeing the very interesting me- 
chanics of storekeeping. May we take this 
opportunity to invite our stockholders and their 


friends to take advantage of these tours. 








April 3, 1939 


To the STOCKHOLDERS of R. H. MACY & CO., INC: 


HIS report is for the fifty-two week period ended January 28, 1939. 


In our first semi-annual report published September 21, 1938, I stated that the 
sales and profit showing for the first half year were disappointing. The same may be 
said for the entire fiscal year, although our fall season made up, in some measure, for 
the deficiencies of the spring season. 


The sales of the four stores in 1938 and 1937 were as follows: 


1938 1937 
Macy’s—New YorkK.................. Ee ee $ 90,980,959.92 
Py te oe. 2 Oe 30,104,428.09.......... 31,636,695.44 
Tue LasaLtte & Kocu Company 
and Davison-Paxon ComMPANY..... eh 7S: 13,254,145.00 
ew a) 0 | re $135,871,800.36 





jb earnings for the year were $2,350,- 
226.84 as compared to $4,179,959.05 in 
the fiscal year 1937. That is $1.42 per share 
on 1,659,939 shares issued less 1,115 shares 
held in the treasury on January 28, 1939. The 
earnings for 1937 were $2.52 per share on the 
same number of shares issued less 4,321 shares 
held in the treasury on January 29, 1938. 


The principal factor in the decline of the 
company’s profits for 1938 was the decrease 
in dollar volume. Other important factors 
are the decrease in the size of the average 
sales check, and continued inflexibility in vari- 
ous items of expense, such as taxes and wages, 
which do not readily permit a reduction in the 


cost of operation to meet reduced sales. In 
spite of an increased percentage of operating 
costs, the dollar cost of each transaction has 
been materially reduced in recent years, as a 
result of increased efficiency; and this reduc- 
tion gives promise that operating problems in 
general will present no insurmountable ob- 
stacles should business conditions improve. 
The organization has been maintained at a 
level of efficiency to transact a considerably 
higher volume of sales. 


We believe that the drop in volume and 
the decline in the average sales check have 
been largely influenced by reduced public 
purchasing power. It is evident that to 








maintain the greatest volume of business 
done by any one retail store in the world, 
Macy’s is greatly dependent on the economic 
welfare of New York City. We depend for 
our volume on all classes of trade and their 
prosperity is of utmost importance to us. 
Any circumstances which influence business 
to move away from this community, poorly 
zoned business and residential districts, the 
decline in activities in our financial district, 
declining volume of exports and imports, have 
all become real factors to be reckoned with 
in estimating the course of this business. 
Nevertheless, we are impressed by evidence 
of the recuperative power of this city, and 
we believe that the process will be hastened 
by a citizenship awake to its problems, and 
willing to plan and build with vision and 
courage. The World’s Fair will furnish to 
New Yorkers a practical demonstration of 
the possibilities of community cooperation. 


By vote of the Board of Directors, a Com- 
mittee on Audit consisting of tour of its mem- 
bers, only one of whom was an officer of the 
corporation, was appointed to study and make 
recommendations concerning the annual audit. 
This Committee recommended that Messrs. 
Touche, Niven & Co. be retained as in the 
past. Accordingly a letter was written to the 
auditors as follows: 


February 3, 1939. 
Toucue, Niven & Co., 
80 Maiden Lane, 
New York City. 


Gentlemen: 


At a regular meeting of the Board of Directors of this 
corporation held January 18, 1939, a committee was 
appointed by the Board, consisting of the following Board 
members, none of whom except the Treasurer are operat- 
ing officials of the corporation: 


Donald K. David, Chairman 
H. Wendell Endicott 

Ward Melville 

Beardsley Ruml 


to select for employment by the corporation certified 
accountants to audit the books, records and accounts of 


the corporation and its subsidiaries under such instruc- 
tions as the said committee deems advisable; and further 
to recommend such procedure in connection with the 
accountants’ report on said audit as said committee 
deems proper. 

The committee selected your firm as auditors and the 
action of the committee has been confirmed by the 
Board. Accordingly, and pursuant to the action of the 
said committee and the adoption thereof by the Board: 


1. You are employed to audit the books, records and 
accounts of R. H. Macy & Co., Inc., and its subsidiary 
companies for the fiscal year ended January 28, 1939, and 
for the period begun January 29, 1939 and ending July 29, 
1939, 

2. You are authorized, as heretofore, to make all such 
examinations, investigations, checks and tests as you may 
deem necessary or proper in your judgment to enable you 
to make a proper and sufficient audit. 

As heretofore, all of the officers, directors, other execu- 
tives and department managers are available to furnish 
you with all information and explanations which you may 
request in connection therewith. 

If in any instance you feel that you have not been 
furnished with all the information needed by you or that 
any explanation made is not satisfactory to you, you will 
promptly report to that effect to the undersigned as 
President of the corporation, to Mr. Beardsley Ruml, the 
Treasurer of the corporation, and also to Mr. Donald K. 
David, Chairman of the aforesaid committee appointed 
by the Board of Directors. 

3. You will please address your report to the Board of 
Directors, and also deliver copy thereof to Mr. Donald K. 
David as Chairman of the said committee. 


If you are requested by Mr. David or any member ot 
said committee to attend any meeting or conference with 
respect to said audit, either before or after its completion, 
you will please comply with that request. 

After the report is completed, it is contemplated that a 
special meeting of the Board of Directors will be called to 
consider and discuss the report, at which you will please 
attend to answer such questions and to make such ex- 
planations as members of the Board may require. 


Very truly yours, 


Percy S. Srraus 
President. 


The Board of Directors changed the fiscal 
year of the company to one ending on the 
Saturday nearest July 31 of each year instead 
of the Saturday nearest January 31 as pre- 
viously. This makes necessary a short fiscal 
period beginning January 29, 1939 and ending 
July 29, 1939. Thereafter the full fiscal year 








will end on the Saturday nearest July 31 of 
each year. This change was deemed desirable 
by the directors to facilitate the making of the 
annual audits of the company, and, by con- 
forming the fiscal year in this manner to the 
seasonal character of the retail business, to 
permit of more advantageous operating pro- 
cedures. 


In conformity with this change of fiscal 
year, the Board also changed the date of the 
annual meeting of stockholders from the last 
Tuesday in April to the last Tuesday in Octo- 
ber of each year. This change does not affect 
the date of the next annual meeting which will 
be held on April 25, 1939. Thereafter, com- 
mencing on October 31, 1939, the annual 
meeting will be held on the last Tuesday ot 
October in each year. 


Adequate sums have been set aside for re- 
serves for amortization, for depreciation of 
fixed assets, and for federal taxes, as in pre- 
vious years. 


Three dividends of fifty cents ($.50) each 
were paid in the fiscal year ended January 28, 
1939. The dividend which ordinarily would 
have been paid on March Ist, 1938, was paid 
on January 24, 1938, during the preceding 
fiscal year. As stated in my report for the 
preceding fiscal year, this action was taken in 
view of existing tax laws and uncertainty as 
to future tax legislation. Thus, although only 
three dividends were paid during the fiscal 
year ended January 28, 1939, stockholders 
received the usual four dividends during the 
calendar year 1938. 


Since my last report there has been no 
noteworthy increase in the number of manu- 
facturers who have fixed the retail prices of 
their products under the Feld-Crawford law 
of New York and the Tydings-Miller amend- 
ment to the Sherman Act. Price-fixed items 
in our stocks continue to represent an insig- 
nificant fraction of our merchandise. 


Public opposition to price-fixing is growing. 
It has been well said that no particular form 
of distribution is so indispensable that it must 
be artificially supported at the expense of the 
public by price-fixing laws. These laws raise 
prices, destroy retail competition and foster 
monopoly. Sooner or later an aroused public 
opinion will demand their repeal. 


We are continuing to expand our sales of 
Macy’s Own Brands and to add new items to 
the line. Among the most important addi- 
tions during the year were the Marchioness 
hosiery, the Whitbey glove, the Supre-Macy 
line of electrical products—refrigerator, vac- 
uum cleaner, washing machine—and the Little 
Shop line of cosmetics. In addition, we have 
added many single items to our well known 
lines of Macy drugs, groceries and house 
furnishings. 


Various capital improvements have been 
made during the year in order to improve our 
service and make all our stores increasingly 
attractive and convenient to our customers. ° 
In addition to many minor changes, the most 
important were: the remodelling of the Broad- 
way front of Macy’s and the installation of six 
of the most modern type of show windows, 
and the completion of the modernization of 
the Housewares Basement. In process at the 
present time are the remodelling of the second 
floor of the Macy Men’s Store, and installa- 
tion of new Toy, Sporting Goods and Camera 
Departments. In the Davison-Paxon Com- 
pany, the second and third floors have been 
completely modernized and revamped. 


In spite of a difficult year, the management 
and employees of the company have worked 
with courage and efficiency. In behalf of the 
Board of Directors, I wish to express to all 
company associates sincere appreciation for 
their support and cooperation. 


Respectfully submitted, 
PERCY S. STRAUS, 


PRESIDENT. 


Statement No. 1 


R. H. MACY & CO., INC. (A New York ¢ 








ASSETS January 


CurrENT ASSETS: 
cele cea eS TAPES t UNE GEE PIBIN isa ie cas Kai nee enn sad Wie eh ey Hare ce 


Investments: 
U. S. Treasury notes, due in not over six months—at cost.................00:. $ 4,379,995 .23 
State of New York notes, due in not over six months—at cost.................. 700,040.97 
Commercial paper, due in not over three months—at cost..................... — 
Other marketable securities—on the basis of cost or market, whichever is lower. . 16,630.00 
Notes and accounts receivable—customers of subsidiary companies: 
Regular retail, less reserves of $267,100.00 and $256,700.00, respectively......... $ 5,161,470.20 
Instalment (the terms on a portion of which extend beyond one year), less reserves 
of $196,738.51 and $188,200.60, See ey re ae er ree 1,274,368.85 
Inventories: 
Merchandise on hand—on the basis of cost or market, whichever is lower, as 
determined by the retail inventory method................. 2. cece eee eee $14,724,193.40 
Reece I GENIN BE CORE a5 oss SiS Bos ok 5s BR RS ERE SS EO 194,773.26 
a NE ee are ere eiaclem Use nie ase mw com naeh ee Mee Make e meen 


OTHER ASSETS: 
Land, buildings and equipment not used in operations—on the basis explained in 
Note 1 (opposite): 
BES Gc nae ee Saag’ Chad c ops s Nine eames Seae Nees bums eae es $ 1,252,482.94 
Buildings and equipment, less depreciation of $180,641.78 and $147,374.38, 
RI aio: Glico hot dk 2 Shel bas ase ga deeh Fas Kses Lax end eaeeen ees 150,778.07 


$ 1,403,261.01 
New York World’s Fair debentures—at cost. ........... cece cece ccc ee ee eeececee 498,000. 
ia Ae Ne ie ER Oe aia a oa WRK Cp kn Ae Ro eee Fp hes Kan 6 Maa ae 104,873.47 
Investments in foreign subsidiary companies, not consolidated—at cost, adjusted b 
profits or losses since acquisition to December 31, 1938 and December 31, 1937, 


IS iciec egwerarecuG avneEn dew iek oe Wee Canes USK Nn sees sande a eEO 33,231.14 
Denoats with mutual Insurance COMPANIES. «2... 6. ones ccrnetan ven need sine veins 106,986.89 
DN 8s oo Ghee Seg och bina dos So are adi ERE RRS oe e eee eS 353,842.71 


FixeD ASSETS: 
Land, buildings and building equipment on owned land—on the basis explained in 
. Note 1 (opposite): 


ay rn, Cee NE OR enc as eel ela te dice emote aie eee. $14,666,261.92 
Buildings and building equipment, less depreciation of $9,957,412.58 and 
88.777 266.66, NN re Pea ae. sh 69 poo. nretiorie a Rion iene Mewar nae wre 18,997,070.24 


Buildings and building equipment on leased land and improvements to leased 
“ey the basis —— in Note 1 (opposite), less amortization of 


B21 TIO SE End: SEAS GILL, TEMDCCTIVEET oi ok ince acca ca iene cchaeeeies 11,957,165.32 
Store fixtures and — the basis explained in Note 1 (opposite), less 

depreciation of $5,297,924.61 and $8,055,651.42, respectively................. 5,079,508.19 
Delivery equipment—at cost, less depreciation of $218,786.60 and $214,812.44, 

OCI ashe San ces array wh eee man ge oa a wae oid NE Ache Re RK eR 339,311.13 

Prepaip ExpENSES AND DEFERRED CHARGES: 

dE ELT, ae, ENERO Fatt eC Ome Se, $ 266,962.15 
UimeReress AUT MINEE, GCE CROER, CEC ac ca awk Sisk a ase nes dee els Sem naan ce 847,326.97 
Unamortized serial note and Mortgage EXPENSE. .......00 6. cece nce cnennse seennce 93,132.78 


GoopwiL. (See Note 2 opposite) 


6; 2 SO. a BOs £& 8 Oe BGO: 2. OO @ BOSS O18 B.S. OD OS BS. O BO @. SO 8.6 6 2.6. SD 





NOTES to the COMPARATIVE CONSOLIDATED BALANCE SHEET: 


NOTE 1. FIXED ASSETS as well as LAND, BUILDINGS AND EQUIPMENT NOT 
USED IN OPERATIONS of R. H. Macy & Co., Inc. and its local subsidiary companies 
are included at cost. (Those transferred from the predecessor partnership upon organi- 
zation of the Corporation in 1919, were acquired at cost, less depreciation to such partner- 
ship.) Such assets of L. Bamberger & Co. and its subsidiary companies are included at 
cost to R. H. Macy & Co., Inc., as determined by appraisal made upon acquisition of the 
common capital stock of L. Bamberger & Co. in 1929, and the appraisals were based upon 
values at that time; acquisitions since that date are included at cost. Such assets of the 
remaining subsidiary companies are included at cost to such subsidiary companies. 


NOTE 2. GOODWILL is included at the rate paid for one-half interest in 1914. 
NOTE 3. CONTINGENT LIABILITIES—See Note 1 to Statement No. 4. 


Statement No. 1 


CONSOLIDATED BALANCE SHEET 








January 28, 1939 January 29, 1938 


ee ere $ 2,370,563.94 $ 2,741,648.76 
etry aa 194,773.26 182,110.82 
——— £etnege SC Se 
+ ear errr rae $ 529,121.93 $ 640,243.57 
_ > eae oe 648,486.71 662,445.11 
A eee ee 580,000.00 875,000.00 
SE eR aes ate 676,411.17 797,215.79 
Oe tl yep oe 202,767.25 235,945.34 
a Ces ae 278,775.42 368,007.36 
—————— - cues SRT 
i i easlnn ater aca 829,412.00 - 
7 SRR Res Coa a 37,500.00 
SRR eRe res ae 399,202.74 556,127.69 
Sn (re a — oe 


included in current liabilities): 


1%% to 274%, maturing serially 
on March 1, 1946 (the portion due 


$ 6,709,514.42 


$ 7,096.244.44 


RRS Ne ee Sy $ 5,000,000.00 $ 5,500,000.00 
>o.—$150,000.00 due annually on 
7, and the balance on February 6, 
$50,000.00 (the portion due within 
Das hb nonin cquarassitadkiwsle aie aes 4,900,000.00 5,900,000.00 
0 to 1959, interest at 334%....... 750,000.00 787,500.00 
espace a.5g Mace ageea ine ee aneatenlats 326,000.00 326,000.00 
eee ee ere er ee 60,000.00 72,000.00 
11,036,000.00 12,585,500.00 
Co., Private Bankers (See Note 2 
Be amon ms ncaa SC ned 75,316.32 694,561.64 
Be wiss wise Ope ceesuw eee ews 317,470.73 400,068.61 
ares ee 50,000.00 50,000.00 
442,787.05 1,144,630.25 
: outstanding and surplus applicable 
DO So i seas ARERR SSN R OR SAS 139,790.79 143,226.18 
Ser ror eer te $57,959,427.19 $57,959,427.19 
IN 56.05 Be colina ee wk sale a Mee 38,932.00 150,874.63 
SPE Ie ee ert rR tape $57,920,495.19 $57,808,552.56 
rg ahi cays rie ges poacs iat Roa 16,646,476.75 17,536,361.41 
74,566,971.94 75 344,913.97 
$92,895 ,064.20 $96,314,514.84 





orporation) 


* 
AND SUBSIDIARY COMPANIES——COMPARATIVE 








18, 1939 


$ 4,180,954.37 
$ 3,949,000.29 


916,991.53 
20,990.50 
5 096,666.20 
$ 4,916,838.42 
1,202,039.69 
6,435,839.05 
$15,765,371.21 
182,110.82 
14,918,966.66 
15,704.00 
$31,148,130.28 


$ 747,895.94 
117,018.41 

$ 864,914.35 
106,991.44 
30,141.11 
112,827.87 


402,050.30 
2,500,195.22 


$15,170,791.52 
20,131,743.89 


12,078,689.40 
5 463,902.12 


355,947.48 
51,039,316.80 


$ 279,502.06 
834,884.98 
56,735.66 
1,207,421.90 


> > 


$92,895 064.20 


January 29, 1938 


$ 5,424,798.38 


4,886,982.32 


6,118,878.11 


15,947,482.03 
579,251.82 


$32,957,392.66 


1,984,925 .07 


53,201,074.41 


1,171,122.70 
7,000,000.00 


$96,314,514.84 


LIABILITIES 
CurrENT LIABILITIES: 
Accounts payable: 
ne ee ee ee wl as we cutee 


2.2) o | & 2. »-i10))6 @: 8 (ele © 


ME AE ree ee ae hee Bee. ass | ae 


Other current liabilities: 
Dividends payable on common stock of R. H. Macy & Cx 
Mortgage instalments to be paid within year............ 
Miscellaneous credit balances... .<. 2.0.63 0sccseussess 


Lonc-Term Dest (exclusive of portion due within one year, 
Ten-year serial notes of R. H. Macy & Co., Inc., interest a: 
at the rate of $500,000.00 annually on March Ist, balance 
within one year was paid prior to the close of each year). 
Mortgages payable: 

On main store land and buildings, L. Bamberger & | 
February 6th to 1946, $400,000.00 on February 6, 194 
1948; interest at 444% on $4,450,000.00 and 4% on § 
one year was paid prior to the close of each year)... 

On land and buildings of other subsidiary companies: 
Mortgage due at the rate of $37,500.00 a year from 194 
Mortgage due February 1, 1941, interest at 3%....... 

TE IEC Dy PROT OT SATE ee 


RESERVES: 


For variations in prices of securities held by R. H. Macy & 

a NE Fa 55 dak as em niacy wpe arace aemmamol 
For possible assessments of taxes for prior years........... 
ON OI ans ik Ss 3 in ae Sis Gide OAK 9 00 ce eR 


Minority Inrerests 1n SuBsip1ary Company—preferred stoc] 
MRNA Sica « Ke NeceiGuas cu ate Tek AW Fe SA 


CapiTaL Stock AND SURPLUS: 
Common capital stock: 
Authorized, 2,500,000 shares of no par value 
Issued, 1,659,939 shares at both dates.................. 
Less held in treasury, 1,115 shares and 4,321 shares, respe 


Outstanding, 1,658,824 shares and 1,655,618 shares, respec 
Earned surplus, per Statement No. 2 





Statement No. 2 a 


R. H. MACY & CO., INC. (A New York Corporation) AND SUBSIDIARY COMPANIES 








COMPARATIVE CONSOLIDATED EARNED SURPLUS 


Year ended Year ended 
January 28, 1939 January 29, 1938 


BALANCE AT BEGINNING OF YEAR.... $17,536,361.41 $16,463,209.70 


App: 


Net profit — to ace 
stock of R Macy & Co., Inc., 
per Statement No. 3........... $2,350,226.84 $4,179,959.05 


Fluctuations in market prices (cal- 
culated in the aggregate rather 
than by individual securities), and 
profits or losses on sales of securi- 
ties owned by R. H. Macy & Co., 
Private Bankers: 

Adjustment applicable to prior 
years, required to give effect 
to the policy (adopted retro- 
actively from the beginning of 
the year ended January 29, 
1938) of reflecting these 
amounts in earned surplus.. — 926,023.38 


Amounts for the respective years 61,520.69 870,585.02* 
Credit arising from the issuance of 
treasury stock as compensation to 


IEE OLE TAT 12,174.81 3,592.70* 
———————_— 2,423,922.34 ———————_ 4,231,804.71 


$19,960,283.75 $20,695,014.41 


Depuctr dividends declared on com- 
mon stock of R. H. Macy & Co., Inc. 
at $2.00 per share for each year.... 3,313,807.00 3,158,653.00 


BALANCE AT END OF YEAR, to State- 
I I PN chr h Mactalha ca he incest at cali ibtic $16,646,476.75 $17,536,361.41 


*Deduction. 


ee Statement No. 3 


R. H. MACY & CO., INC. (A New York Corporation) AND SUBSIDIARY COMPANIES 
a SS SRN A AG SE SN SS BP SM Pc ED 





COMPARATIVE CONSOLIDATED PROFIT AND LOSS 


Year ended Year ended 
January 28, 1939 January 29, 1938 
Net Saves (including those of leased 
departments): 
“Macy’s”’—New York............ $82,758,268.38 $90,980,959.92 
L. Bamberger & Co.............. 30,104,428.09 31,636,695.44 
The Lasalle & Koch Company and 
Davison-Paxon Company....... 12,361,212.13 13,254,145.00 


$125,223,908.60 -——————— $135, 871,800.36 
Depuct Cost or Goops Sop, SELL- 
ING, OPERATING AND ADMINISTRA- 
TIVE EXPENSES, exclusive of the 


items listed below............... 118,106,983.84 126,691,581.26 
$ 7,116,924.76 $ 9,180,219.10 
Depuwct: 
Depreciation....... tases ae ee $ 2,800,835.12 
Maintenance and repairs . : 1,241,547.22 1,354,363.57 
Interest and debt discount and 
FREE REE ye Cee 423,962.70 487,703.36 


Tota, ExcLusive or AMOUNTS 
APPLICABLE TO OTHER In- 


rr cue ias 4,504,588.50 4,642,902.05 
$ 2,612,336.26 $ 4,537,317.05 


OrHerR IncomE—income from securi- 
ties, from radio broadcasting and 
from miscellaneous non-trading 


NE CRON ose a ix iwcwe cose. sis 427,428.61 631,731.77 
Net PROFIT BEFORE PROVISION FOR 
FEDERAL TAXEs ON INCOME...... $ 3,039,764.87 $ 5,169,048.82 
PROVISION FOR FEDERAL TAXES ON 
a Se ee ee 580,000.00 875,000.00 
$ 2,459,764.87 $ 4,294,048.82 


Depuct interest of minority stock- 
holders in profits and losses of sub- 
SIGIATY COMPANIES. 2. 55 6.00 ce ee es 109,538.03 114,089.77 


Net Prorir APPLICABLE TO CoMMON 
Stock oF R. H. Macy & Co., Inc., 
eo Statement No. 2.............. $ 2,350,226.84 $ 4,179,959.05 


=a 


Statement No. 4 


R. H. MACY & CO., PRIVATE BANKERS 








COMPARATIVE BALANCE SHEET 


ASSETS 


CasH ON DEMAND DEPOSIT AND ON 


MARKETABLE SECURITIES—at cost, less 
reserves to reduce to aggregate 
market prices: 

OE SNE St ee 
TON i ee ke 5 hibite wiki 


Osuications oF R. H. Macy & Co., 
Inc., under contract with this part- 
nership—see reserve in Statement 
No. 1 and Note 2 below........... 
Less due to R. H. Macy & Co., Inc., 


OM) CUFTOENE ACCOUNT. 2. ccc cee 


AccruED INTEREST AND DIVIDENDS 
Lene ante teens ae en aera 


LIABILITIES 


Tt 26 TRHORTIORS . . oo occ cc ss aaias 
Accounts PayABLE AND ACCRUED 

I en ia et aa pit 
PARTNERSHIP CAPITAL AND SURPLUS.. 


January 28, 1939 


$2,294,410.67 


370,642.81 


$ 75,316.32 
10,631.38 


$2,508,882.09 


2,665,053.48 


64,684.94 
18,734.08 
$5,257,354.59 


$4,670,861.62 


12,808.21 
573,684.76 


$5,257,354.59 


=————___S= 


January 29, 1938 


$ 962,950.19 


$2,881,940.72 
344,067.50 

renee 3,226,008.22 
$ 694,561.64 
5,629.44 

688,932.20 

21,547.44 

$4,899,438.05 

$4,313,875.39 

11,877.90 

573,684.76 

$4,899,438.05 


NOTE 1: Under the contract between R. H. Macy & Co., Inc. and R. H. Macy & Co., Private Bankers (a partnership), 
the Corporation in substance guarantees the partnership against operating loss and decline in prices o 


securities held by the partnership, 


NOTE 2: The reduction of $619,245.32 in this obligation during the year was occasioned by the receipt from R. H. 


Macy & Co., Inc. of $557,724.63 in cash and by a credit of 
and profits on sales, of securities. 


1,520.69 representing increases in market prices, 








TOUCHE, NIVEN & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 
EIGHTY MAIDEN LANE 
NEW YORK 


March 24, 1939. 


To the Board of Directors of R. H. Macy & Co., Ine.: 


We have made an examination of the consolidated balance sheet of 
R. H. Macy & Co., Inc. and subsidiary companies, and of the balance 
sheet of R. H. Macy & Co., Private Bankers, as at January 28, 1939, 
and of the consolidated statements of profit and loss and earned surplus 
for the year (52 weeks) then ended. In connection therewith, we examined 
or tested accounting records of the Companies and other supporting evi- 
dence and obtained information and explanations from officers and em- 
ployees of the Companies; we also made a general review of the accounting 
methods and of the operating and income accounts for the year, but we 
did not make a detailed audit of the transactions. 


In our opinion, based upon such examination, the accompanying con- 
solidated balance sheet of R. H. Macy & Co., Inc. and subsidiary com- 
panies, the balance sheet of R. H. Macy & Co., Private Bankers, and the 
related consolidated statements of profit and loss and earned surplus 
fairly present, in accordance with accepted principles of accounting main- 
tained by the Companies on a basis consistent with the preceding year, 
the position at January 28, 1939 and the consolidated results of their 
operations for the fiscal year (52 weeks) then ended. 


TOUCHE, NIVEN & CO, 





